DEPARTMENT OF STATE 


» WASHING TO" 


In reply refer to » 19357 
FE 893.114 Narootics/1886 Bareh 33, 1 


STRICTLY QOWFIDENTIAL 
Attention: Oustome Agency Service 
The Secretary of State presents his complimente 
to the Honorable the Seoretary of the Treasury, and, 
referring to the Department's letter of March 5, 1937, 
encloses herewith, in duplicate, for the strictly 
confidential information of the Treasury Department, 
a copy of (aespaton No. 6135, dated February 16, 1937, 
from the AmeFioan Consul General at Shanghai, trane- 
mitting a copy of a memorandum of conversation between 
| Vice Consul Drumright of the Ghanghai etaff and 
Inspector B. Papp of the Shanghai Municipal Police, 
reporting certain observations of the latter with 
regard to the narcotic and opium traffic in China 
which were not incorporated in the annual report 
on narcotics submitted through the League of Nations 
by the Shanghai Municipal Oouneil. 


Fnolosure: 
From Consulate General, Shanghai, 


4 
No. 613, February 16, 1937, with 
enclosure, in duplicate. 


CW , rg di 


PURL: http://www.legal-tools.org/doc/dafOfe/ 


ave *iGanw © “SULT! GRNARAL. 
Shengtal, Seine, February 16, 1987. 


Subject: 


THE SRCAETARY OF STATE, 
AOU MTOR, 


I have the boner to refer te ay é4eepeted Bo. 506 
Aatec Tebouary 6, 1939, emelosing « copy of the annual 
report eece by the ‘hengheal Mualeipal Counsell te the 
Longue of Nations oo the treffie in eopius aad other 
Gnugerouse drugs for the reer 1956, and te enclose as 
Of peesitic interest to the Leperteent a eepy of « 
semorcvodum OF Conversation bold between « neaber of ay 
eterfr enc Inepeeter f. fapp of the bangheal Munfeipal 

plies, who prepared the report in question. I8 will 
be noted from We eioloseé semorendum of eonvereatica 
that inapeetor app sede certein observations reearding 
the nmereotie aené opium treffie in OCnine whiek he 416 
B t Ghoose for obvicus reesonse to ineorperate in ais 


port to tne Les.ve of Matione, 
p@speetfaliy yours, 


4 uae, 
‘sul Generel. 


antlesw e. 
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cf Memeranéum of coaverection 
be Viee Consul Drumright and 
a &. Papp ef Shanghai Meaiei pal 
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Inspector /app eenpleined eof the Leet of sesletence 
and eooperetica fortheening from the Japenese Consular 
ollee apprehending Japenese sur jeote ia 
nareotia traffie in bhengoed; 10 was y vere 
when Japenese pollee eould be indveeé te ge on night 
reléds wien sereotio traffickers sere seet eotive. I6 
appeared te be the Japanese sttitade thet the euthoritics 
shoulé orevent les@lorée frem lea: tag reems or “éene" te 
Jepamece eubjeete enge ip marectio treffie felleviag 
whieh the preetics would autematioslly eease. Inapeoter 
app wae olee eritiesnl of the light pemaltios luposed 
by the Japenese out orities on Jepanese sud jects 
spprehented for somitiing offenses met the sareotic 
regulations. He ould thet @ firet oe wes usuel 
\i\emleeed with « eeution and {6 wae only efter « see 
or third offewe toat the cffender was gives « light fine. 
‘9 @nly the most flagrant eases were the Jepanese offenders 
Seported frem Chisae. Inepeeter Papp seid he Lad set 
ineluded theee faeete in his sanwal repert es he had no 
Gecire te heve the Japenese protesti te the  heughei 
vumleipeal Cownell regerding bis re ° 


inepeetor app see net positive taset there bed been « 
deerecse in the eooeumption ef opium is the International 
settlement fellowing the enforsemeat of the Provisional 
\@ aietione Ooverning the cuntehment of Opiwe Offeaéers. 
@ opined, im this commeetion, thet the deereaese in the 
Consuvption of nareotie ér ge hed resulted ia large 
numbers of eédiete going Beek to opies emeking. ile went 
on to bay thet the Chinese vovermment bed attained « 
wonopoly over the ¢letrib.tion of epiwe ie Nanmehed 
throug) the (pium iuppreselen Commission ead eeatiened 
the feet thet the seventy epiun semgs in Chinese territerr 
Opereted under @ lieansing syetew voder tee Comalesion. 
* hed Beard reeentiy thet ike number of boage was te be 
redueeé is the near future wo feeliitete eoutre) thereef 
@ acéed that preeticsliy se eples see beleg emuggleéd inte 
shanghel froe the interior tar wah private sends, tale 
Preetice having been stamped cub by the Sovermmeat. "ita 
the @owpletiocn of the regietration ef addlete Severnment 
eontrol over the oplus Craffie svulé be eves sore 
Tecilit. ted. 


Juepeetor Papp’s epinion le thet the haret seasures 
adopted vy the Chinese Goverameat ageinst the traffi 
an@ ecreveption of nereotic drugs, while setive 
for soeinl reaeons, had also developed inte 
between ine end Japen for eontrol of & 
opium traffie im “nine, 


wolle Jepacese sublects sere pent in the sareotie drug 
treffie Teerefore, the eerted efforts teren by Shine 
to erediente the nargetic drug traffie ead ‘ebit prineipel 
ly effcoted fepepete subsoote whose treffie wea oo the 
deciine tarWiile, fearing estremepumiansent if aypre 
bended tpwfTlo«cing 1. oF coneuming sareetioc drugs, Chinese 
oud [seve were teading b> turn from aereotic érugs to epivu, 
p20 the peeult thet opium eoseunption is tein ereased 
und Goveru@ent reve ues thereby benefited. 
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